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441—168.7(234) Contracts.

168.7(1) Before entering into a contract, the department may require modification of the program
or budget, submission of further information or documents, or other stipulation of the applicant. The
required modification, information, document, or stipulation shall be specified in the notification of
contract award.

168.7(2) The department shall pay the contractor semiannually. The first payment shall be made
after all parties have signed the contract. The second payment shall be made after the department has
received, reviewed and approved the contractor’s semiannual expenditure and performance report, as
required in the contract. The contractor shall spend the funds only in accordance with the proposal
approved by the department and as set forth in the contract.

168.7(3) The contractor shall keep records to document all services provided, as set forth in the
contract. All records pertaining to programs funded by the contract shall be made available to the
department upon request.

168.7(4) As specified in the contract, the contractor shall return unspent funds to the department
with the submission of the final reports. Following the department review of the reports and contract
delivery assessment, the department will determine if additional funds shall be returned.

168.7(5) Nothing in these rules shall be construed as limiting the remedies available to the state or
the department for improper use of contract funds or other breach of the contractor’s duties under the
contract and applicable law.



